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INTRODUCTION

I, the Chairman, Committee on Public Accounts, having been authorised by
the Committee to present this Report, on their behalf present the Fortieth Report on
Action Taken by Government on the Recommendations contained in the Fifty
Fourth Report of the Committee on Public Accounts (2019-21).

The Committee considered and finalised this Report at the meeting held on

26" July, 2023.

SUNNY JOSEPH,
Thiruvananthapuram, Chairman,
10™ August, 2023. Committee on Public Accounts.



REPORT

This Report deals with the Action Taken by the Government on the
recommendations contained in the 54™ Report of the Committee on Public
Accounts (2019-2021).

The 54™ Report of the Committee on Public Accounts (2019-2021) was
presented to the House on 4™ July 2019. The Report contains two
recommendations relating to Commercial Taxes Department. Government was
addressed to furnish the statements of Action Taken on the recommendations
contained in the Report on 22-7-2019 and the final reply was received on 3-5-2021.

The Committee examined the Statements of Action Taken at its meetings held
on 26-7-2022 and 6-10-2022. The Committee approved the Statements of Action
Taken on the recommendations and decided not to pursue further in the light of the
replies furnished by the Government. These recommendations and Government
replies are included in this Report.

Recommendation
(SL No.1, Para No. 16)

The Committee opined that finalization of assessment of agricultural income
tax must be completed within the stipulated time frame. The Committee express its
concern over the fact that several mistakes were occurred deliberately during the
assessment of agricultural income tax. The Committee suspects that not mere
inexperience of some officers caused mistakes but there may be deliberate
omissions. The Committee urges the department that utmost care should be taken
and strict adherence of provisions should be observed while assessing the
agricultural income tax.

Action Taken

PAC has observed that the same accounts of incorrect assessments are being
continued for years together due to the fact that officers are approaching the
matters in an insignificant manner and are not vigilant in duties. With a view to
avoid such mistakes in future various circular instructions have been issued to the
assessing authorities and the common recurrent defects were bunched and
forwarded to the assessing authorities for utilization.

940/2023.



Directions were issued to all officers to furnish reply to the Accountant
General only through their controlling officers and the controlling officer shall
examine the defects carefully with statutory provisions, circulars, notifications,
judgments etc. to ensure what is furnished is correct as per law before approving
the same.

Moreover, all earnest efforts had been taken to identify all the Audit paras
and based on the amount involved and their distribution, office wise, district wise
etc. MIS was prepared. Such lists were shared with the Deputy Commissioners and
respective assessing authorities and monthly meeting were also conducted to
facilitate actions in sustainable cases. Such system building measures and
emphasizing utmost importance of CAG Audit among officers and continuous
follow up has resulted into taking series of actions in all these cases. The
Department has taken action in all the cases in which Accountant General has
pointed out short levy, and make good the revenue loss occurred in acceptable

cases.

Explanations were called for from the impugned officers and those who were
not found genuine were recommended for disciplinary action, which was dropped
after due consideration.

Copies of the circulars are enclosed herewith for kind reference.

Encl:

1. Circular No.20/2015 dated 29-7-2015 - Annexure I
2. Circular No.08/2016 dated 19-7-2016 - Annexure II
3. Circular No.12/2016 dated 10-8-2016 - Annexure III
Recommendation
(S1. No.2, Para No. 17)

The Committee direct the State Goods and Services Taxes Department to
furnish all the Remedial measures taken statements within the stipulated time for
AG to prepare Memo of Important Points.



Action Taken

The State Goods and Services Taxes Department gives top most priority to
the work related to Public Accounts Committee. Necessary action has been taken
by the Department to furnish all the Remedial Measures Taken Statements within
the stipulated time. Suitable directions in this regard have been issued to various
sub-Offices. The Head Quarters regularly monitors such cases/ files.

SUNNY JOSEPH,
Thiruvananthapuram, Chairman,

10™ August, 2023. Committee on Public Accounts.
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- NoiE¥as308/18//CT. :  Office of the Commissioner,

Commercial Taxes,
Thiruvananthapuram,
Dated - 29.07.2‘_015.

. Subs Reports of the CRAG - Effectiv utlization of recurrent defects in CBAG
' mpominmmfmmﬁqéawmipnandmducﬁondmmof
paras in CRAG reports —Reg. .

. The Public Accounts Commilttee has expressed serioiss concemn over the recurrent defects

included In the CBAG Reports during the last meeting held on February 2015, 1t is the fact that

~  almostall the defects are rectified by the assessing authorities by completing the assessment in line
- with the audit queties. This underfined the:sericus lapses/ignorance on the part of the assessing
. authorities in dally scrutiny of assessment records/system based scrutiny. in the drcumstances the

recurrent defects contained in the CRAG reports are bunched below for the ‘strict utilization in
avolding recurrence of such short levy i ‘assessments. ' o
1. Absence of cross verification of external data such as information obtained from Controfier

GmemlofPauMsMdeeMam;c@tm 3ims Department with the returnis of the dealer
2. Not checking the tumover differénce between audited accounts and returms,

3. Misclassification of the Itémis. such as margarine, soap/safety matches {machine made &
- hiand made}, digital printers (Mangarine taxable @ 14.5% - Entry 64(8) of notified Bst of SRO
- No.82/2006, Soap ~ Detargent — Is taxable @ 14.5% as per entry 27 of notified Hist of SRO
B2/06, safety matches - maching made - taxable @ S% a5 per entry 110 of 3¢ schedule to =
KVAT Act, Digital printer is taxable @ 14.5%) . BECTAEE |

4 . Irregular cialm of exemption In the gulse of works. contract in erection of alrconditioners,
- plant & machinery, motor bo

4 ""*‘fs"ﬁ"f'“_*‘m’m.w retreadl ng etc.
eckoning. of income received due to price varation,

es, DEPR Wcenceste, ™ -

ue 1o direct expenses such as transporting charge. If the sefler is
- wder obligation to. transport goods to the place ‘of the buyer, any Inddential or
* .« ransportation expenses. charged will form part of the sales consideration Expindilf) to .

| Sec2ljof KVATAC2003. .-

8. Appication of incorrect rate of ta In case of works contractors who have cancelled CST
S Wﬂﬁiﬁmmnofpmmmm?{ﬂdmm _ _
. (out)/sale on subsidy/ sales to. SEZ/ damaged goods/ sale -of'1*-schedile . g
compoundingetc. - -~ . - . . e
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number of machines are concealed.

12. lncormdmputaﬁonofcompoun&dtuhmeofhotekllnrw;olddellers(sec.sof
KVAT Act}

13. Omission of levy of surcharge under sectlon 3{1A) of Surcharge Act.

14. lnmmﬂ»mbleﬁmmduﬂermquzxa)ofk\fﬂnulsisiesstlnn
ﬂemﬁmmmnedhmemmdmmmmmuem
will be cost of goods transferred togethér with the profit.

- 15. Turnover escapment detected from check post details In KVATTS.

 16. Payment made by the dealer incoirectly appropriates first towards the prindpal
: outsmuﬂnginsteadofthekttemst(sec.ﬂlofKVATAct,secSS(c}ofKGSTAct)

17;‘ Medidne dealer availed k'regular exemption for sales tumover of madicine out of interstate
purchase(secSofmeKVATAct) :

mlnmuinmdmldmlnlmﬁwmmmm

misclassification etc.

19 lncmctcompmmmoﬂiovt Conmctomho{mmrecisuatbﬂo4%mdd'

5%.
20. Spechlrebatewnﬂedhmofﬁmwmsetaxpm
l21. Fbedassetsaluwmwerlsomlttedtouwludelntham
: R.Compmdwmksmmmdalgrfaﬂedwremltﬂneﬂz)mdue.
23. Sales tumaver conceded is less than stock transfer recelpt.

o 24, Comigmmnt sales tummkmtmnceded but cons!gnmlm comsmission Is shown Inthe
' P&L Account. :

v,-25.Lunmﬂnehmd&notmsedasﬂmsfaufrﬂﬂhmmﬂmedu{s&(lkc}ofﬂu
AL |

:  _‘;.A’.ymmw_pumhmjmlumtmmdedlnKVATIS

"29 Salepdmwnudedlsleuthantlmmkaﬁforadvaum

: r'-.nlnmmmmwmimlnmﬁmmmm‘ _
: hansfemtlnmefomofgoodsbwthmotherbrmlsmdo!i%hsteadufthg

correctrahegusﬁ.

31, Interstate purchaseistnck transfereomeded Is less than as per the issue register ofClF"ﬁ-". s

mmmwmmwmm s
2. Dealerhmotorvelﬂdesmdedthemnmrcfnmtorvehlds asﬁdﬁhida.
33 Emlsedutyisnotmnasﬁnepartofsalestwmer(seu(ﬂv) ‘

34 Wrmailedmpurdmaofbuﬁd!mmterblsandedhwmmwn
capital goods. (SRO 324/05)

. incomed computation of compounded tax of metal crusher units wmrethe actual size and ”'-"_- . -
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> 35. Freshly compounded dealer is not reversing the IPT taken in the previous year for the
purchase of goods held as stock at the end of the previous year,

All assessing authorities of the department are directed to examine the above aspects
meticulously while scrutinizing the retiams/ records and utilize the same in assessment if warranted.

All supervisory officers are directed to ensure that the klstn.u:tlons are scrupulously
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fulfowed by the alfiests.
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v~ @ The congolling officer shall examine the defects carefully with statutoi
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